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Making Medicines Affordable

Brussels 5 december 2007

To: Mr Sergei Stanishev - Prime Minister of Republic of Bulgaria
1, Dondukov Blvd, Sofia, Bulgaria

e-mail: primeminister@government.bg

fax: +359 2 980 2042

Dear Mr Stanishev,

We were informed earlier this week by the Association of Bulgarian Pharmaceutical
Manufacturers (ABPhM) of Bulgarian’s intention to link the prices of reimbursed generic
medicines included in the positive list to 50 % below the price of their reference products.

On behalf of the European Generic Medicines Association, | would like to give our opinion on
this proposal. Linking the price of generic medicines at a constant set percentage of the
originator product (for example, always 25-50% lower than the originator) is anti-competitive.
Therefore, it endangers the security of the generic medicines supply and the sustainability of
the European Generic Medicines industry in the near future. Such linkage enables originators
to force generic medicines competitors out of the market by constantly lowering their prices
to the point where generic medicines (forced to sell at a fixed percentage below the
originator) can no longer afford to enter or to stay on the pharmaceutical market.

Free pricing for generic medicines is necessary for the competitiveness of the off-patent
market and for the sustainability of European healthcare systems. As agreed by the High
Level Pharmaceutical Forum in its Progress Report of 2007, the competition by generic
medicines within the pharmaceutical market is an effective tool for lowering prices of
medicines and therefore for pharmaceutical cost containment and healthcare sustainability
in the Member States.

In this regard, the EGA proposes that, once a medicine is off patent, the price of equivalent
generic medicines should be set independently from the off-patent reference product and
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